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ABSTRACT 

The back bone of any economy is its industries. It is the industrial growth of a country that contributes to 

the faster growth of the economy.  This realization has made the economic planners and practioners to implement 

various policies and programmes that are highly favorable for the development of industries. The government 

framed and implemented National Steel Policy in 2005.The long term strategic goal of NSP is that India should have 

a modern and efficiency steel industry of world standards, catering to diversified steel demand. Economic and 

industrial growth is the result of the interaction of two prime factors: the investment capabilities, which are a 

function of savings and the productivity with which these capabilities are utilized. On the average, the large firms 

could maintain almost a similar working capital turnover ratio reflecting a lower range of coefficient of variation, 

while the medium and small firms maintain a higher working capital turnover which affects their short term 

solvency position considerable.  This has got reflected in the higher coefficient of variation also. In terms of fixed 

assets turnover ratio, the average ratio is seen higher in the case of medium and small scale firms while it is lower in 

the case of large scale firms, though the coefficient of variation is higher for a majority of the firms in the case of 

medium and small scale firms. The compound growth rate (CGR) of output of large firms was high and positive 

with 8.763 per cent while it was negative at -3.729 per cent. In the case of growth in capital, large firms recorded 

higher growth with 4.289 per cent than the small scale firms which recorded a value of 1.511 per cent. Also an 

exanimation of the financial viability of the industry becomes essential to understand the strength the steel industry 

in the given competitive situation. These measures would go a long way in increasing the efficiency of the steel 

industry. 
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